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We’re ready for
talks with Iran

THE US is ready to talk to
Iran, in a break-away from
failed polices of the past, its
ambassador to Bahrain
declared yesterday.

The new US administration
recognises that the old policy
in dealing with Iran did not
work, said Ambassador Joseph
Adam Ereli.

President Barack Obama is
taking a different line by hop-
ing to engage with Iran and
open discussions, Mr Ereli told
a Press conference at his resi-
dence in Saar.

“The President has been
very emphatic and clear about
the new policy of engagement
with the Muslim, Arab world
and the Gulf,” he said.

“In the Muslim world,
President Obama wants to
make it clear to the world that

the US is not at war with Islam
and, to the contrary, the US
believes that we have a shared
interest.”

Mr Ereli said the US and
Islamic world should have a
relationship based on mutual
respect and mutual interests.

The US has a multi-cultural
society that includes 20 million
Muslims. It benefits from
Islamic culture and has no
problems with the rest of the
Islamic world, said Mr Ereli.

“President Obama has made
a concerted effort to reach out
and build bridges to that
Islamic world,” he said.

“He sent a personal mes-
sage to the people of Iran to
say we want dialogue on all
the issues.

“With regards to our diplo-
macy under President Bush  we
weren’t talking to countries like

Iran or Syria, we weren’t talking
to countries that we believed
were taking action that was
harmful to the US and to friends
of the US.

“Our approach was to isolate
them but quite frankly the new
President believes that approach
did not work, with respect to
Iran for example.

“President Obama is saying
let’s engage with Iran on all
issues in order to see if we can
help them become a responsible
member of the international
community.”

Mr Ereli said the world
should now expect to see a
much more activist policy with
regards to the Arab-Israeli dis-
pute.

He said an indi-
cation of this was
appointing US
Special Envoy to
the Middle East
George Mitchell,
who was putting
together a peace
plan for Israel and
all its neighbours.

“In all of these as
we move forward
on these initiatives
we recognise we need advice of
friends and advice of those in
the region who are effective by
these initiatives and we will
continue to consult closely, as
partners, with all those who are
affected by these actions,” said
Mr Ereli.

“As we move forward with
Iran it will be very much in con-
cert with the countries of the
Gulf.”

On Iraq, Mr Ereli said having
spent the last 11 months living
between Baghdad and Bahrain
he found the country to have
enormous potential with regards
developing its infrastructure and
economy. 

He said some believed that
with increased oil exploration
the country might have greater
oil resources that Saudi Arabia.

“Yet, you look at Iraq now
and you see a real lack of devel-
opment. 
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BAHRAIN is helping to shape
US policy in the region, with
ever-strengthening ties
between the two countries,
said the US Ambassador.

“The US recognises that
Bahrain is an important play-
er in the region and the Arab
world and we value Bahrain’s
advice,” he said.

“And as we look at policy
and action in the region we
count on Bahrain’s advice to
help us think through issues.”

On the economic relation-
ship, Mr Ereli said the benefits
of the US-Bahrain Free Trade
Agreement (FTA), which
came into affect in August
2006, were already being
realised.

He pointed out that trade
between the US and Bahrain
was up by 75 per cent at the
end of last year, compared to
2005 year-end figures.

Trade at the end of 2005
was $782 million (BD295.5m)
and increased to $1.37 billion
(BD517m) at the end of last
year.

Mr Ereli said the increase
in trade had shown that
Bahrain was an important
country for investment.

Various companies such as
Kraft Foods and West Point
Homes now have a presence in
Bahrain and others, such as
Occidental Petroleum, are
investing in the country.

However, the ambassador
said there were many more
trade opportunities that need-
ed to be explored as a result of
the FTA.

“One of my goals is to bring
some gold key investors. What
that means is a major compa-
ny or firm that comes and sets
up operations in Bahrain and
sets up Bahrain as a regional
headquarters,” said Mr Ereli.

“One reason is it tells the
world and particularly US
investors that Bahrain is a
good place to do business. You
get a couple of high profile
firms opening up here and you
get more.”

Exports
Mr Ereli admitted that the

increase in trade between the
two countries was mainly
from US exports to Bahrain.

He explained this was
because US businesses were
more able to take advantage of
the FTA than Bahraini busi-
nesses and he was aware of the
need to educate Bahraini busi-
nesses on the FTA.

“We recognise there is a
need and we are working on
this,” said the ambassador,
who is halfway through his
four-year posting to Bahrain.

“In the next two years we
hope to see an increase of
20pc per year, spread more
evenly (exports and
imports).”

Mr Ereli said Bahrain and
the US had enjoyed a close
security relationship for 60
years and hoped it would con-
tinue the same way for the
next 60 years.

He congratulated the Royal
Bahrain Navy for setting up a
multi-lateral naval taskforce
to crackdown on smuggling
and terrorism operations and
encouraged them to continue
their good work for the safety
of all interests.

Mr Ereli announced that
the first US aircraft carrier to
dock in Bahrain would be
arriving at the Shaikh Khalifa
Port next week. It had not
been possible before, because
Bahrain did not have the
facilities.

■ Mr Ereli ... new policy

Bahrain helps
shape policy
in the region

“I think a couple of things
happened,” said Mr Ereli.

“I think peoples’ understand-
ing of how developed Iraq was,
was a little bit inaccurate. 

“In the 1960s and 70s Iraq
produced the most sophisticat-
ed graduates of any country in
the Arab world. That pretty
much stopped in the 1970s.”

Mr Ereli said many profes-
sors had approached him ask-
ing the US to help rebuild the
country to what it was before
the Iran and Iraq war.

“We took over Iraq in 2003
and everyone was saying,
where is the power, the
Americans destroyed the
power.

“Iraq wasn’t producing
enough power for Iraqis
because Iraq didn’t invest in the
infrastructure,” said Mr Ereli.

“Iraq needs to produce far
more oil to produce more
money.”

“They need to invest maybe
$50 million (BD18.9m) in the
economic infrastructure of the
country,” he said.

“The Iraq government is
focusing on increasing explo-
ration but it doesn’t happen
overnight.”

He said Iraq needed foreign
investment but at the same time
it was very suspicious of it.

“Foreign companies aren’t
going to invest out of charity
but they will do it if there is an

economic interest,”
said the ambas-
sador.

“Iraq must
make itself an
e c o n o m i c a l l y
viable investment
d e s t i n a t i o n ,
which means
companies need
t r a n s p a r e n t
investment.

“If you want
Americans to do
business here then
corruption is your

worst enemy.
“The needs are great, the

opportunities are great, but the
challenges are also great.”

Mr Ereli said US military
personnel adult dependents had
returned to Bahrain in
December and negotiations
were underway to bring back
child dependents.

On another note, he said the
US Naval Support Activity was
looking at renting some new
properties in Juffair to build
new facilities and was in the
process of negotiations.

“But whatever we build will
be designed to help the commu-
nity,” he said adding that the
US Navy contributed $300 mil-
lion (BD113.4m) to $400m
(BD151.2m) a year to the
Bahrain economy.”
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